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H.R. 4042
Veterans Home Loan Prepayment Protection Act of 2002

As introduced on March 20, 2002

CBO estimates that H.R. 4042 would not affect the federal budget.  Because it would not
affect direct spending or receipts, pay-as-you-go procedures would not apply.

H.R. 4042 would prohibit lenders from charging additional daily interest after housing loans
guaranteed by the Department of Veterans Affairs (VA) have been prepaid in full.  Currently,
veterans may, in some cases, be required to pay additional interest charges if their
prepayment is not received by a certain time in the day and is thus credited on the next
business day.

Under current law, qualified veterans obtaining a mortgage from private lenders are eligible
for a VA guaranteed loan.  If a veteran defaults on a VA guaranteed loan, VA will either pay
the lender’s claim or purchase the property.  However, once the veteran prepays the loan in
full, the VA guarantee ceases and there is no further cost to the federal government.

The bill contains no intergovernmental or private-sector mandates as defined in the Unfunded
Mandates Reform Act and would not affect the budgets of state, local, or tribal governments.

The CBO staff contact is Sunita D'Monte.  This estimate was approved by Peter H. Fontaine,
Deputy Assistant Director for Budget Analysis.


